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Public-Private Partnerships (P3s) in Transportation

Summary
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Public-Private Partnerships (P3s) in Transportation

Introduction

Growing demands on the tr anpsupbolritca trieosno usrycsetse nh aavne
calls forsmofterprnwval ee mde mta nisnpiotr ft ea dapirtoanwicst iuorre d th
what are‘phbpwnvase PuafP8hAsr dbhfphedUbE. Depart men
TransportdgubgnwadD@T)partner ships (P3s) are contr
public agenesyeycamd a npriitwattchasealdbowpdonighpatio
del iovfe rtyr ans p o rtTaytpii ot bt jneccptusbil v &t e partner s hip

to a state gowermmemt , IOlohced f enseirtala gowey.nment ¢
influence over the Pp3r etvharlocemgh iatnsd tsrtarnuscptourrtea toifo 1
and regatatighwyt oivs usually not a party to a P3
This report discus sseosf tPh3es btehnadtfe iritmsv pal nvde a Itl iommifsti antain
the experience with these types of P3s in the U
outlines a number of issues and policy options
and transparency, asset recycling, incentive gr
debt, Interstate highwayg tteldlirmg, lomd ophaomnggeasm.t
Thef fec€Coobnakher us( O ¥Ile®)s ep aZnlpleSmi cc ,r es our ces

transportatfantd)afmamdlatand[fectprtoh;eecvtlarbelvlelntuyesofa

access t,ouiflsc n.a h(@omsget ghui esn trleyp,or t hdeofefse cnto to fd itshceu s s
pa n d eommi cexi s t 1 ncgr ePa3tsi oann do ft hmee w P 3 s .

Types of P3s

e traditional met hod of p tdoevstbdgidn
public sectwg, ifimnmanchanggeopétr bti
h construction and other activit
pprivapebbpbanctner sshapt mrnypanvoty
pment and operation of a new f
y. The many different forms P23
rtici-pat i d nbudifllsdi £ a eb;iu lafe ssmgtmher t a i-n ; desigr
u iflidn sompeeematisat ain ( DBEOGM)m; l@nmd el ameg ee ment s .

is these last two-tteypgmed cafeP3igrebPDBRE@Msan dvhlioc
st interest and discus s isosni.o nT haegsree edPBBesnytasr v al 8
e ongoing participation of a private partner,
a business.

e DBFOM3Is inkelprivmbetsdaopwetsr wdting, oper ati
and mai mteawianciinlg t &, -tienrcnd ufdiinnagn clisornggt offhe pr i v af
partnereiitbhyrrdpaiid ity usteorkslhy tpharyomegnht sf ar es o1
from state or local government over the 1ife
“availabil 't lye spea ypmmeymmiestnt ¢ gover nment are cont
t @ vail”obfi Itihtey facility consistent with agr
such as snow removal times,Fbgdredo not dep
depicts the relationships between the publ
DBFOM P3, SdchChpbidwhle BeHif®Weyuphncy Toll

1 Department of Transportation, Build America BureauP u bPriviate Partnership®8 ) : Ov atr vi e w,
https://mmw.transportation.goildamericgprojectdevelopmenpublic-private partnershipgp 3/fpublic-private
partnershipg3.
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( HOC3nes ©project itchhhotr toWpearpmdh i 20oTFhe¢ r a f f

partiCaspidarad Beltway Express,alLd€néarpetntonyve

and enginecandgTrocpmpmumbant ralian firm speci
managing)tahd trtbadVirginiatDemartment of Tr

e LontgrIm aager eemennéd he operation aamnd maintenanc e

exi sftaichbgyi myprivatdoconcepscofiaedeamount of
pripatepangygthe pubdiconmnecedt aiganefsea @tmrd and

maintain the facillilhyrteupmdstatebedmptaaydar d

typicallyorcodlbet palyeontd & reschsamltdbe rdse band t o

gener ate cqgunm wWasy Mamawatrtgeor minals in U. S. ports

opatred opryof it firms under contracts with the
own the undept pihnghabawnaydipl e of this type of
75 cecar leasefcohe elsmwdiomn aa wlaorlidne Rdbddd t ha

t he I ndianoancTeoslsli Rma@ompany (I TRCC), a partn
Cintraa Spanish developer aonfd tMaacngsupaorriteat i on

I nfrastrutchemwr ea Gsrwhuspi,di ary of faonr Ams tralian
singl-sumumpyment @wWn Srdosfi8itphiel 1lieoans.e was tr a
te new contEMsliomdtttear $s he bankruptcy of 1

Figure |.Relationships Between Partners in a DBFOM Toll Road P3 Project

Public Sponsor

~
Availability : Shared
Payment ¢ Revenue
or Subsidy
Equity
Bonds, loans, Investments

Lenders

Equity Investors

Dividends

Fundsto Toll
build, maintain, Revenue
and operate

Facility

Source: Federal Highway Administration, Risk Assessment for Public-Private Partnerships: A Primer, December 2012,
p- 2-3, at https//www.fhwa.dot.gov/ipd/pdfs/p3/p3_risk_assessment_primer_122612 pdf.

Note: SPV = special-purpose vehicle, a legal entity created solely to serve a specific function, in this case to
conducta single transportation project.
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plementation of a P3 typically entails co
that require publitce ramv ecrosnitghtc to v élrth itsh emacy

e

S

t ive st ofbfh stiidme eaxmpd rhtisr.i nAqm i mportant aspec
0ojJjEkekmsy involve traffic and revenue studies,
d

1
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financial -f enmosniebyi laint ayl,y sainsd tvhaaltuec ompar es t he
i vtelrey porfoject by the public sector.
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o date, the number of transportation P3s in th
f Ytemgn private financing provided]JuAec@0d8ng t
hevrea3%t r ans portatiomnt ePr3ns fiinnvaonlcviinngg, lwintgh t ot al p
5bhPillion. T h tyse airn cllevadsees otfh e h9ePICGh mamgg eSlk Yy wayg s
ject i Florida; the PurpleflLirea¢ laght anipo

5 bi on renovation of Terminal B at LaGu
abnd t he “BeSo pplid’l Meavnear linking the Los Angeles 1
Los Angeles® Metro Rail system.
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Al tdlout he pace of P3 deRBrserthaisn aa cveelreyr astmneadl lo vpeerr
investment 1Hhd r@mmgroe stsaitoensatli nBautdegde tt hOaf tf itchee v al
contracts involving pPpyeznsecl WwhHhabphn@f@do r oads ov
government hi ghifway usipradd¢intg amount for®transit p
P3s and private investment 1in surface transport
including Portugal, SpaigndjomMus tralia, and the U

There ar
t

e a number of possible reasons for the
t hame he: fol

lowing

2 National Conference of State LegislaturBsplic-Private Partnerships for Transportation: A Toolkit for Legislators
October 2010at http://mww.ncsl.orgPortalsl/Documentdktansportatio® PPTOOLKIT. pdf

3 Federal Highway Administratiorf, St a tLegislakidn &thttps:/mww.fhwa.dot.govpd/p3/egislation/

4PatrickDeCorlaSouza, Jennifer Mayer, AakepGonsillerationsfarStates $eelingf f er y Bu x 1
to Implement PublidPrivate Partnerships fodew Highway Capacity ”  ppaepenédat the Transportation Research
Board Annual Meetinglanuary 2013. 8.

5Public Works Financing “ U. S. / Transportation PPPs/Leases Market” Octob

6 Congressional Budget Offic@ublic-PrivatePartnerships for Transportation and Water Infrastructutanuary
2020, athttps://mww.cbo.govgublication66003

7 Federal Highway AdministratioRublic-Private Partnerships for Highwalnfrastructure: Capitalizing on
International ExperienceMarch 2009, ahttp://international.fhwa.dot.gopuibspl09010p109010.pdf Jonathan
Woetzel, Nicklas Garemo, Jan Mischiéartin Hjerpe, and Robert Palt&ridging Global Infrastructure Gaps
McKinsey Global Institute, June 2016 fatps//www.mckinsey.conihdustriestapitatprojectsandinfrastructuredur-
insightsbridging-globatinfrastructuregaps

Congressional Research Senice 3



Public-Private Partnerships (P3s) in Transportation

e Municipal -tbeanmd sd,e bltongmstruments that receive
treat mesnttat eca lg oodve t n obeotrtrsow oat 1l ower cost than

investors. P3s are more widely used in many
similar tax preference fo# state or local go
e P3s are a source of financing, mdt a source
revenue sSstream, such as a toll fare, or t ax

private equity, and sfch measures can be unp
e While the federal government ¢ a
are taken at tYdl. sManyp ahnlalmld:tlecda
nab

with P3sst Ftoag tdennottehave

Benefits of P3s

There are three mPa3isn Fp o s ¢ nt iPadtlst plaraicsteafpitetersa yo ft o

invest 1in itnrfarnassptorfuiciattuiroenn be par t i esuelcatrolry 1 mpor
budgetisgdntriey t,r aaisneids likely to EOVEIWe case in
andePmisc,. t herefor e, can spur the building of t
he case 1if left he ophpoptubhi¢ystotiomvadonen dq
ure pension funds and foreign investors, which
ax wgd nhbt benefit frtoenr e¢shte dm xmwemxiccl iuppa lo nb orfd s

Second, P3sbmaldbendbbepetrate transportation fac
pulbi ¢ sectormartha pamehntbeaannd rinnovation in constru
oper.atBvovat e meymmbalek®m t o examinel ¢ heodfuldflifiees
whereas publiaragodfdendedmslbeawd®sthocycles.

e
n encourage t
h oxporTenc e
ling statu

FPD—‘Q—PPO

Third, sshpawdhcP3ectorprcia-ma tpraarmt snfeerr ntaon yt hoef t he
building, amdi o ptermrar si gigr ft raa si(Banlklg. ® ma enmraijsekh a t

a facility will cost muodrgee tteod ,o ppedrratt igaiiwaniniadt ikmyd o ifift a
construc.tiAmosibt lpotora f ac itleowildtt@® stkse dfeimmaanndc e ch abn:
estimadewill fail to geThrearmstfee rtrhien g xtpheecstee da nrde voet
pvas$ eacor may not save money, as the private part
them, but the risk transfer may provide greater
ADBFOM3 project that has de mdriletSr.at3e6d Exopmree sosf Ita
Phase II1 project thatCOThendQtt9d MméhlteonapdoBewld
$6m@i llimomrivate adiedb twaasn dc oengsutirtuyct ed within budge
projectcewas ad ed by accodbeds hgThoyBAcabhnoel ysans fe
risk tosthka opr,i iamtcel udismg italt e dr ewvid thu & hrei stko lds r o a

8 CRS Report R43308nfrastructure Finance and Debt to Support Surface Transpomatiwestmenty William J.
Mallett and Grant A. Driessen

°See, for exampl ¢fexaBrear hrdnpsHiginaysRiab Wil] CréateMoreToll Roads ” Texase
Tribune November 25, 2016, attps://www.texastribune.org016/4125kexansfeartrumpsinfrastructureplanwill -
create/ Ke vi n WieCrumblingBsidge thatTwo President<Co u | &in Faces atJncertainFuture ”
Washington PosNovember 17, 2020.

WEduardo Engel, Ronald Fis ch eRrivatePartdersifgs:Some hedsons Afeea30e t ovi ¢, < P
Y ¢ a rRegulation Fall 2020, pp. 3@5, athttps://mww.cato.orgitestato.orgfiles/’2020-09kegulationv43n32.pdf.
ULisardo Bolafdios, Morghan Tr ans ue  U.SPSurface dnanspohtati®ublier , and Jona

Private Partnerships: ObjectivesandEvidente Ce nt er f or  TFRriwate PartoershipaPolicyo Georgeu b1 i ¢
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Table 1. Possible Allocation of Risks Between Public and Private Partners

in Transportation Projects

Design-Bid-Build

Design-Build-Finance-

Risk Type (Traditional) Design-Build Operate-Maintain
Changein Scope Public Public Public
NEPA Approvals Public Public Public
Permits Public Shared Private
Right of Way Public Public Shared
Utilities Public Shared Shared
Design Public Private Private
Geological Conditions Public Public Private
Hazardous Materials Public Public Shared
Construction Private Private Private
Quality Assurance/Quality Control Public Shared Private
Security Public Public Shared
Final Acceptance Public Private Private
Operations and Maintenance Public Public Private
Financing Public Public Private
Demand/revenue risk Public Public Private
Force Majeure Public Shared Shared

Limitations

Concerns
and

Source: Adapted by CRS from Federal Highway Administration, Risk Valuation and Allocation for Public-Private
Partnerships (P3s), 2013, at https://www.fhwa.dot.gov/ipd/pdfs/p3/factsheet_02_riskvalutationandallocation.pdf.

Note: NEPA = National Environmental Policy Act.
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Transportation Infrastructure Finance
Program

The main way in which the federal govarnment has
surface traosphrthhe i DhFVHAi phopgptrammid atewesg
loans and other types’Lofinsreadntbeéeéoppovjded uwpom

BKatherine Shaver, “Maryland, Purple Line FWashingtonReach $250
Post November24,2020 Colin Campbell, “Maryland’s Purple Line Has Unc
Claiming $800BAltinare VY eNaowambé&r 19, 2 0 FibmsMaKm & ghienrgi nMea rSyhlaavnedr’, s
Purple LineConstruction BginSearch folNew Contractor Washington Postlanuary 8, 2021.

14 CRS Report R43548\irport Privatization: Issues and Options for Congrelsg Rachel Y. Tang
1523 U.S.C. 8601 et seq.
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9% of prPryejcac tcsosetlsi gible for TIFIA assistance
ransportation, intercity passenger bus and rai
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17 Office of Management andBudge®,» e s i d e n t ° sSessian Review FY20RHederalCredit Supplementt
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S. Depart ment of Transportation, Build America Bureau,

https://mmww.transportation.golildamericdinancingprivate activity-bondspabsprivate activity-bonds

19 Joint Committee on Taxatio@verview of Selected Internal Revenue Code PravisRelating to the Financing of
Public Infrastructure JCX-7-19,March 4, 2019, aittps:/mmww.jct.govpublications2019jcx-7-19/.

NOFederal Highway Administrrat htgps/mwifhsva.dottgevpdifinadice/a st r uct ur e Bank
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2lRobert Puentes and Jennifer Thompson, “Banking on I
Transportation,” Br ooki athtps/Iwwsbtodkings.edufo-conteniplqads201666d r 2 0
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227 ¢ f f FDauphirt CountyCreatesdnfrastructuréBank forRoadlmprovements PennLive March 1, 2013, at
http:/mww.pennlive.conmidstateihdex.ssf201303/dauphin_county_creates_infrast.hfidauphin County,
“TInfrast r udtpsiwewdBuphmncaurity.cagbvernmentdepartments/
community_and_economic_developmémdUstrial_development_authoritgfrastructure_bank.php

23 Under federal transportation law SIBs can provide assistance to any entity with an eligible project. A state may limit
thisto project sponsors of its choice (e.g., local governments).

ASee Federal Hi gh wa yl nAfdrmai snti rs ¢t crtautrieo nB,a n“kS$t:a tFe e quent 1y Asked (
http:/imww.fhwa.dot.govipdffinancetools_programé$éderal_credit_assistansdisfags.him; Jonathan L. Gifford,

State Infrastructure Banks: A Virginia Perspecti@ehool of Public Policy, George Mason University, Research

Paper, November 24, 2018t http://papers.ssrn.cosul3papers.cim&bstract_id:714466

25 Federal Highway Administration, Office of Innovative Program Delivery, State Infrastructure Bank, Practitioner
Survey, Summary of Survey Results, Fall 20athttps://mww.fhwa.dot.gowpd/pdfsfinance/
sib_practitioners_survey_results_17.Ribbert Puentes and Jennifer Thompsaptember 2012.

26 seeU.S. General Accounting Officgow the US. Government Accountability Office$tate Infrastructure Banks:
A Mechanism to Expand Federal Transportation Financi@§O/RECDB97-9, October 1996, pp. 139,at
http://mmww.gao.gowvdrchived9974c97009.pdf Federal Transit Administratiotdpdate on State Infrastructure Bank
Assistance to Public Transportatipduly 15, 2005at https://Mmww.transit.dot.goWindinggrants2005reportupdate
stateinfrastructurebankassistancgublic-transportatiorpdf; Federal Highway Administratiorgtate Infrastructure
Bank ReviewWashington, DC, February 200 http://mww.fhwa.dot.govipd/pdfsfinancesib_complete.pdf
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statadebt limit and credng amtiimdge paenndd eonbtj eecrt ti iotnys
engagebudgotf fffinancing.
Build America Bureau

DOT has also been mhyxmdmpiagnd itmagksauippbt e BEst prac
the us,deof hflgjpdse ] c,o0 mtnoda gidesc h ni a n tTchaes sFIAS(I Ac t

aut horized t heurcewatubhi o nDOT #fonewnbolidate feder
financing programs and support for P3s. To fulf
America Bureau in July 2016.

The Build AmecspanBubéeufos aRdmilmiosatde rRiethg bT1F1TI A
and I mpr ove nfeRnRtl FF)i nparnocgirnagm, t he state infrastrucd
all oc aPtAiBenanodf t he Nationally Significant Freight
U.S. C.T1t§lils7)also responsible for providing help
programs; establishing and disseminating best p
innovative financing and P3s; e nisnugr ipnrgo ct wraenmepmtr
benchmarks; and working with project sponsors t
permitting to reduce uncertainty and delays

Policy Issues and Options

P3 agr aretnyepnittxagdtyi at ed bet ween a private company
governmehde owners of mos t; ttrhaen sfpecodretraatli ogno vienr fnrmmesn
directly involved. However, the federal governm
and it can implement r espulea tfiioorpmsa doinc u lhaecr Iwya yw h enn
funding, financing, and tax incentives are 1nvo
would predominantly entail restricting federal
for expandingbastoodc PBsewwuedlndcourage P3s with
regulatory controls to protect the public inter
through program incentives and deregulation.
Protecting the Public Interest

P3s offerpataeanmbelk bdnefits for states and loca
t raodfef s and potSkmtpetmprhspsobbembhat P3s sometimes i
money or are subsidized by the c¢putbd itche epcrtiovra,t et
sector can be illusory, and that P3 contracts m
transport@¥Rrnomosgsttse mf this view tend to be ca
favor regulations daeatkegrased .t o wpor atsepceetc ttsh o fp plbloit

27 These concerns were raised in New York in the wider conteRB8sfee State of New York, Office of the State

Comptrd l er, “Controlling Ri s kInfVésttuchue Crisis&hd PubliR c k v at Ne RaYdml s hip
January 2011, p. 12f http://mww.osc.state.ny.ugportsinfrastructurgdppjan61202.pdf
8Je¢an Shaoul, Anne Stafford, and Pam Stapleton, “The Fantas

Private Partner s hi p6 QBECD Rdundiahleson Public PrivatePartnerghipsifar Funding

Transpot Infrastructure: Sources of Funding, Managing Risk, and Optimism Bias, SeptemB&r 2012, at
https:/imww.oecdlibrary.orgtransportthe-fantasyworld-of-privatefinancefor-transporivia-public-private
partnerships_5k8zvv6tn2bsnjsessionid=zP Yh1ACYhSBn53xxixO1tco8-j0-2405-5;, El l en Dannin, “ Cr umb]l
Infrastructure, Crumbling Democracy: Inftaucture Privatization Contracts and T heir Effects on State and Local

Go v e r n Nomhwesterhh Journal of Law and Social Polislume 1, Issue 6, Winter 2011, pp.-93.
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2X%City of Chicago, Of fice of the Inspector General, “An Anal
2009; see al s olheAdessoosof LBAJerR € nivatizatiohs: Why Chicago Got It Wrongand Indiana

Got It Right ” Ma n h a ute, July7, 20165 dtttpst/mwww.manhattasinstitute.orghtml/lessondongterm-
privatizationschicageindiana9052.html

30 Government Acountability Office Highway PubliePrivate Partnerships: More Rigorous Ujpont Analysis Could

Better Secure Potential Benefits and Protect the Public Inte®8D-08-44 (Washington, DC, February 2008}
http://mmw.gao.govdsset280272041.pdf

Slpatrick DeCorlaSo uza, Jennifer Mayer, AakepGonsifleratiansfarStates Seellingf f er y Bu x
to Implement PublidPrivate Partnerships for NewHighway Capacity ppaegenédat the Transportation Research

Board Annual Meetinglanuary 20130. 8.

32 House Transportation and Infrastructure Committee, Special Panel on-Priblite Partnerships, Public Private
PartnershipsBalancing the Needs of the Public and Private Sectorsi#od=in ¢ ¢ t h e Na 't i,Septembetl nf rast ruc
2014.

33 pid., p. 19.
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Incentive Grants

Federal grants also could be made available to
projects. One option would be to set up a progr
20% of costswédokdpr @gyacclites cloisfatdi ng of capital, 07
maintenance. These grants would be available to

34 patrick DeCorlaSouza et al.

%jake Varn and Sarah Kline, “How Could Asset Recycling Work
8, 2017, ahttps://bipartisanpolicy.orbgloghowcouldassetrecyclingwork-in-the-unitedstates/

36RobertJ. Pooled s s et Recycling t o truRtaréReasbndFoundation, Nevember 2018, #t r a s
https://reason.orgp-contentiploadsassetrecyclingrebuildamericainfrastructure.pdf

37 Robert JPoolg Should Governments Lease Their Toll Road&ason Foundation, August 2020, at
https://reason.orgp-contentdploadsthouldgovernmentdeasether-toll-roads.pdf

38J e an E dRoatofdelhourne lease sold to Lonsdale consortium for $9.7 billion by Andrews Governrment
ABC News, September 19, 2016 fatp://mmww.abc.net.ankews2016-09-19/port-of-melbournesoldto-lonsdale
consortium7857328

39 parliament of Australig@rivatisation of State and Territory Assets and New InfrastructBeeate Standing
Committees on Economidslarch 19,2015, athttp:/mww.aph.gov.a®arliamentary _Busine€dmmitteesdenate/
EconomicdPrivatisation_201/Report
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expectation would be that a significa“it number
Canadachat gp dmkewitthhi sincentives pr ovfirdeed 2b0Oy0 % he P3
througth 2017

Infrastructure Banks

A national infrastructure bank could be designe

of a national 1 “hbf ar dhksotlud u b ¢ utr @ -cpows o ktiedrammldoowa n s o n
flexible terms, mu®Howekebpaphknhl FRtA havgr mmr e
independence than TIDORA,amwhiash ass epartatod ledg b1y
able to build ,upinc Isupdeicniga leixzpecedr tsitsaef fon t he c¢cr eat
Funding could come from an appropriation to pay
credit assistance, althhokg woiund ds amd sfcoid mel @twino ©
bondsuance.

Many dif fer ent -bfaonrkmuhlaavieiochbresdt nofpeaon tThe past few vy
I’ bank proposals 6iCnotnrgovdeutcéded t i anahel afrastructure
Bank ActH.oR.,20R& r(esentative DelLauro); the Natio

Corporatiomr. Rct,Re/f8r02 0 ¢ At @ttihNeet iCamredlajbhhfrastruct
Act ofH.RQO2 ®BR2DPresent atainvdke tDmen nRe iDnaweimst)i;ng Ec ono
Partnerships andopgdmemta s(tREPCAIJROS Aretd efdre IWar ner )
A related idea is the formation of a federal fi
Treasury, whic hf ecdoeurladl acddmdé ddi s tporogd édms. This wo
and use of best practices across infrastructure
within federal agencies of “%romoting projects a
An altecne#tt voangatla innaftria ¢ ¢ w hedn thbmemsgt abtaen ki n f r as t r uct
banks that alreadlyt ekught tilne ynatneyn & ttao epsr.ovi de ¢ 1
projects that do not involve a P3, an fexpansion
projects invol vOnneg oaf prhiev abtieg gpeasrtt metruumbl ing b1l oc
SI Bs has been capitalization. This 1is because f
SI B have typically AFeASnT pAcatvmii stitoend Pl ¢ wiwdeesr eaut h
TI FIA loanbto 6 o0oSd8Bte .nohteh ehra vied ebaecse nt hmaatd eha ve be
not enacted include déHRi.¢c a7ilddggfesdse)y adnd vanuwdtsh o ro
ST Bs to issue a (HyB.e;53M42a303agedsts)bond
Equity Investment Tax Credits

To encourage the development of P3s, the federa
equity investment S wmcihimdpionssatlh@ae dl ghs ets lper oMoevcet s .

40 public Works FinancingP erformance Incentive Innovation (P1l) Grants, April 2017, p. 15.

“Government of Canada, Infr as thitpsbvewiinfrastracaureaychfarqy/ “ P3 Canada Fu
programsinfc-summaryeng.html#p3Go ver nment of Canada, Infrastructure Canada
https://mmw.infrastructure.gc.gavogfond-p3-caradafund-eng.html

42 For more information, se@RS Report R43308nfrastructure Finance and Debt to Support Surface Transportation
Investmentby William J. Mallett and Grant A. Driessen

43 CRS In Focus IF11608ational Infrastructure Bank: Proposals in the 116th CongrbgsWilliam J. Mallett

“performance Infrastructure Review Commi titneaen,c e“,Bu dPgwett] iFcr i e n
Works Financing, April 2017, p. 18.
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Private BAasdi vi t y
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ansportation projects ilsi flei moift cfidh et of rao gfei txmrdy $
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Changes to TIFIA Program

Anot her option foudi€femngdiensgs fiosr toor imtchreeramwies e a d ]
progtThe. FAST Act cut directwhfiunrdiangd otwoamtgh s tTalt RIs
formula grant funding for a larger tlroaadne At t he
because the TIFIA program is notln nOcdtathbgeerr 201 r
unobligated budget authority i9%ittHhldodfhEl AIpFrlAgTr
program does exhaust i1its direct funding 1in the
will voluntarily chopay the usebgrdwntaddnad mignits
Streamlining the application process to speed u
improving the use of P®IFIA financing in P3 pr o]
“David Seltzer and Bryan Grote, “A Pol iPablicWikksiFikansingGui de t o R
November 2016, pp. 136.

“®Depart ment of TransportatiohnjvBuiyl EipsiwwtrEnspontaBionigeva u , “Priva
buildamericafinancingprivate-activity-bondspabsprivateactivity-bonds

“"Perffa, mance Infrastructure Review Committee PEolcWRKs), “PIRC’s R

Financing April 2017, p. 4.

48 Testimony of Jennifer Aument, Group General Manager, North America Transurban, U.S. Congress, Senate
Committee on Environmenna P ublic WorksThe Use of TIFIA and Innovative Financing in Improving Infrastructure
to Enhance Safety, Mobility, and Economic Opporturii5"Cong., F'sess., July 12, 2017.
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P3s and Interstate Highway Tolls

User feeeshisculceh taoslls provide a revenue stream t
and to provide aMarneyt wpramr tosn oifn vtehset menntte.r st at e Hi g
urban areas and some 1in rur al arceiaasl,l yh avviea btlrea ft fo
haves upd®B3¥€EHde need for reconstructing Intersta:
years,ashemady reach tlyeianr dpprnegunithdifely Mahy of t
likely to b¢mevgparyjcempengivet o the hundreds of m
Alt hough 1 mpforSeiam®adg¢ oild sl ioknely to be unpopular, 4
impose tolls on an InterstatePidfitrmvolitemarmtc oinms t
financpmgjseuedth.
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